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AUDIT AND ACCOUNTS COMMITTEE
SPECIAL MEETING 

Date: 30 September 2019
Meeting commenced: 10am.
Meeting ended: 10:20am

PRESENT: Councillor Robin Garrido:  In the Chair
Councillors:  Joshua Brooks, David Jolley, Roger Jones, Mike Pevitt, 
John Walsh

Vittoria Bugana (Co-opted Member)

INVITEE: Councillor Bill Hinds (Lead Member for Finance and Support Services)

PUBLIC: Mari Eccles (Manchester Evening News)

OFFICERS: Jean Gleave - Head of Internal Audit 
Chris Hesketh - Head of Financial Management
Tony Thompstone - Strategic Finance Manager
Cheryl Burrows - Senior Auditor
Karen Murray - Senior Manager, Public Services Audit (Mazars)
Chris Whittingham - Senior Manager, Public Services Audit (Mazars)
Liz Wright - Senior Democratic Services Officer

1. APOLOGIES FOR ABSENCE
Apologies for absence were submitted on behalf of Councillor Peter Connor, Joanne 
Hardman and Miranda Carruthers-Watt.

2. AGENDA ITEMS 
The committee were asked to consider whether it agrees to Parts 1 and 2 of the 
agenda.

RESOLVED: THAT all items were to be considered under Part 1 of the agenda.

3.        DECLARATIONS OF INTEREST
There were no declarations of interest.

4. MINUTES OF PROCEEDINGS
The minutes of the meeting held on 27 July 2019 were approved as a correct record. 

5. MATTERS ARISING
There were no matters arising.

6. URGENT BUSINESS – PART 1
6a.  Audit of 2018/19 – Statement of Accounts

The Chair confirmed it had been agreed at the last meeting that although the 
approval of the statement of accounts could have been delegated, it was important 
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for accountability that this special meeting had been called, to allow for them to be 
considered appropriately.

Tony Thompstone introduced the statement and the following was highlighted.
i. Asset accounting work was still in progress at the last meeting and the focus was 

on fixtures and fittings.
ii.  A comprehensive review of the Asset Register was carried out in August.
iii. Page 40 of the report highlighted the main changes:

 Property Plant and Equipment (PPE) had been revised from £746 million to 
£726 million.  The unusable reserves had been amended accordingly to reflect 
this.

 The comprehensive income/deficit accounts (page 39) were changed from 
£111 million to £88 million.

 The members were invited to ask questions.

What was the impact of this change?
The changes are to the value of the assets but day to day there is no change to the 
useable reserves.  It was an accounting, technical change that was required.

RESOLVED: THAT 
1. the committee approved the 2018/19 Statement of Accounts and the Chair 

would sign the statement of accounts on behalf of the committee;
2. the committee thanked Tony Thompstone and the Finance Team for all their 

work in a short period of time to complete this work.

6b. External Audit Report – Audit Completion Report (Mazars)
Karen Murray presented the report and the following was highlighted.
i. This was a September update of the July report.
ii. Page 159 outlined the change to the PPE as reported under item 6a and the 

amendment was shown on page 167.
iii. The auditors agreed with Tony Thompstone’s statement that it had not changed 

the council’s General Fund and money available to spend.
iv. As reported at the July meeting, there had been a city debt listed on the London 

Stock Exchange (LSE) records.  This had been incorrect and had now been 
removed and this was shown on page 163.

v. The auditor recognised the thorough job the Finance Team had done on the 
review of the asset register.

 The members were invited to ask questions.

Did the auditors meet with the pension fund to discuss the pension liabilities? How 
does the Teachers Pension Fund impact on the liabilities?
 The Actuary looked at Salford’s liabilities and this was reported in the Statement of 
accounts.  The Teachers’ Pension Fund is an unfunded fund that is paid for via 
general taxation and not part of the Greater Manchester (GM) Pension Fund and so 
does not impact on the council’s liabilities.

What was the impact of the GM Pension Fund investments?
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The pension fund does invest in an investment portfolio to spread the risk of its 
investments and help grow the fund.  Salford has proportionate liabilities as one of 
the GM authorities.  The fund invests in line with its investment strategy.

Were fixtures and fittings at 7.5%?  How should they have been valued if this was not 
correct?
The previous policy was to revalue fixtures and fittings but this was no longer being 
done each year.  The fixtures and fittings value was included in the PPE and the £20 
million taken out of the PPE (as discussed under 6a) accounted for the re-
evaluations that had taken place over the previous years. The annual re-evaluation 
was not appropriate as it unrealistically inflated the PPE.

RESOLVED:  THAT 
1. the fixtures and fittings would no longer be re-evaluated on an annual basis;
2. the External Audit Report – Audit Completion Report be received and noted.  

7. EXCLUSION OF THE PUBLIC

RESOLVED: THAT, under section 100A(4) of the Local Government Act 1972, the 
public be excluded from the meeting for the following items of business on the 
ground that they involve the likely disclosure of exempt information as specified in the 
paragraphs of Part 1 of Schedule 12A to the Act. 

PART 2 – CLOSED TO THE PUBLIC

8. URGENT BUSINESS – PART 2
There was no urgent business to consider.

9. DATE OF THE NEXT MEETING
Wednesday 23 October at 2pm.


